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1. At a session of the Dast German lemocratic Bloc parties| |
25X1 Otbo Orotewohl and Otto Nuschke commerted on the Soviet note of in
Tipust. Crotewohl pointed out that the Soviet notu, though based on the
Potsdam Agrcement, expressed willingness to discuss changes which hava
come about in the past eight years. It is not possible, Grotevwohl méintained,
to serap the Potscam Agreement corpietely and state that because the Acrce-
ment is no longer recognized as valid, negotiations betucen last and est
cannot take place. The whole Soviet note is extremely elastic and iriicates
to the Western powers that discussions must use the Fotsdam Agreement as 2
starting point. Grotewohl went on to say that a possible alternative to
forming an all-German yovernment frem representatives of the present Jsst
and VWest German roverments, as proposed in the Soviet note, would b¢ to
form an all-Cerman government which would exist alony with the two present
German goverrments. The chiefl soal in mind is free all-ferman electi ms,
and by "fres" the Russiane mean elections held without any external i
fluence, especially without any attempt at international control throwh
sueh organizations ac the LN,

2, Grotewohl, in ¢iscussing the financial proposals included in the Sovist ,
note, maintained that while oceuration costs in Last Germany had tentad to
decresce since 1949, occupation costs in the Federal Republic have itcreased
from 3 billicn DiE in 1949 to abeut 9.3 billion DM at prosent. If
implemented, the suggestions in the Soviet note would thus represent a
saving of 4 billion DIM for the Federal Hepublic.

3. On 15 Augmst the povermment of the USSR turned over, in connection w %u the
Soviet note to the \estern powers, a note to the Chief of the Dast Curman
iplomatic Jission in Yoscow, ltudolf Appelt. This note, which has ar yet
not been publiished, read as follows:

"The Soviet government has decided to invite a govermment
delepation from the UDR to Moscow on 20 August. The Soviet
govermment, in so doing, is proceeding on the assunption
that now is the tim - to consider several iuportant questions
wiich concern the development of relations between the
Soviet Union and the LDR as well as questions wiich currentiy
concern the entire Cerman problem as a whole.
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irior to the al’flVai cf t.he DDR ~70'Jer wernt delegation in
loscod, whe Soviet irect to the
sovermmencs of ithe Ry \reat L'.('ltd] n,and france a pote
wirleh will ex-lain the swnafgmnb of the foviet Unicn
wir Bhe Oerman <jllESthY. and which will contain correse
poccing svupgestions of the Soviet Union.

e arri"a. cf a LDR celovation will make it pessible

o discuss in detall the Cerman question. and the Soviet
inion no«;ce that tids will initiate an important new
phf ¢ in the fucther covelepment of friendly relations
Letweer the Soviet Union and tha DDR.®

Thus, drotewohl stated, two grouwns of guestions
ipscow. The "important questions waleh concern zhn uevelcm.xent (o34
*t.Lamnns betueen the Soviet Unlor and the DD will probably concorn

» larie trade agreement which will represent an addition to the tracde
.,ort,ract,., aiready negotiated between bLast Germarny and the USSR, The
"puestions which currently r-¢ern the entire Jerman roblen‘ az & wh
w111 nadoubtedly coencern the all-Cerman (reuntfic '.n._m"}‘ quection,
iz obvious that any agroement concermins this cuestion camoet be
ched by the DDR,

woreing o Grotewchl, lhe Soviets have exrressed the desire Hhat
un}eva*-,ion represent a wide variety of people; that m, that it L=
sponoh ondy of memners ol the vovernment bul also of rcnresentat; Fan
ai orpardnations. siveh as the lstional Frent, the I'D

> s 88 well as ceonomie Mindsters., CTrobtewohl discussed the

ceoly brip with Jleckn anm ard it waw decided to rublicize the resulus
Toscow confersnce in a srceial session of the Yolkskammer.
Hecknann and urctu,cnl lm.‘n.fs cugrested that the special session Le held

25X1

5, Tlschire peinted out that the Coviet move will have a sienificant offect
¢ the Yest German election campaign. Ho further stated that he zssumed
et the Seviel goverment had arproved the composition of the Zast
Uorman delegation. The additional apreements which will be sirmed.
Huschike peinted cub, will probably se. -2 to put on a contractual hasis
e aid waichh Last Germany is now recciving from the UsSR.
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